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SUB J : LABOR AND THE NEW GOVERNMENT 

1. SUMMARY. ALTHOUGH STILL TOO EARLY DETERMINE WITH PRECISION 
WHAT ATTITUDE NEW MILITARY JUNTA WILL HAVE TOWARD CHILE'S WORK 
FORCE, A FEW SIGNS INDICATE A HARDER LINE AT LEAST FOR THE NEAR 
FUTURE. MOST TOP LEVEL MARXIST LEADERS ARE EITHER IN HIDING 

OR RUMORED UNDER ARREST, WHILE FORMER OPPOSITION LEADERS ARE 
REMAINING QUIET. JUNTA HAS DECREED SUSPENSION OF ALL COLLECTIVE 
BARGAINING ACTIVITIES. SEVERAL PRESS ARTICLES HAVE HINTED AT 
POSSIBLE FORMATION OF NEW NATIONAL LABOR CONFEDERATION, HEADED 
BY LEADERS OF "GREMIALISTA" ORGANIZATIONS RESPONSIBLE FOR STRIKE 
WHICH PRECEDED MILITARY TAKEOVER. END SUMMARY. 

2. SINCE JUNTA HAS AS YET RELEASED FEW LISTS OF CASUALTIES OR 
DEATINED, WE HAVE LITTLE FIRM KNOWLEDGE AS TO HOW INDIVIDUAL 
LEADERS FARED DURING FIRST TEN DAYS OF NEW GOVERNMENT. THERE 
SEEMS TO BE LITTPE DOUBT THT TOP MARXIST OFFICERS OF CUT HAVE 
BEEN ARRESTED.IGONE INTO HIDING OR LEFT COUNTRY. DURING FIRST 

FEW DAYS OF TAKEOVER NO LABOR LEADER OF ANY LEVEL COULD BE LOCATED, 
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BUT AS TENSIONS RELAXED SEVERAL HAVE SURFACED AND ISSUED "LIFE 
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INSURANCE" STATEMENTS IN NAME OF THEIR ORGANIZATIONS, PRAISING 
JUNTA ACTION AND VOICING HOPE THAT PAST SOCIAL GAINS WILL BE PRO- 
TECTED. SEVERAL OF THE JUNTA PUBLIC ANNOUNCEMENTS AND DECREES 
HAVE PROMISED WORKERS THAT PAST SOCIAL GAINS WILL BE RESPECTED, 

IF WORKERS RESUME AND INCREASE PRODUCTION AND COOPERATE IN THE 
REBUILDING OF THE FATHERLAND. 

3. ONE LEGITIMATE LABOR LEADER, JULIO BAZAN, HEAD OF THE NATIONAL 
CONFEDERATION OF PROFESSIONALS -CUPROCH, HAS REMAINED ABOVE 
GROUND AND VERY VISIBLE, EVEN BEFORE PRIVATE PRESS AND RADIO RE- 
SUMED ACTIVITIES. BAZAN'S CUPROCH JOINED THE TRANSPORT VEHICLE 
OWNERS' STRIKE A WEEK OR TEN DAYS BEFORE THE TAKEOVER AND HAS 
EVIDENTLY BEEN REWARDED WITH A PERMANENT SAFE CONDUCT PASS BY 
THE MILITARY. FOR THE PAST WEEK HE HAS REPEATEDLY ESPOUSED THE 
FORMATION OF A NEW LABOR CONFEDERATION FORMED AROUND CUPROCH. 
THERE HAS BEEN NO INDICATION TO DATE THAT HIS PROPOSALS HAVE 
OFFICIAL APPROVAL. 

4. THE NEW LABOR MINISTER AND RETIRED CARABINERO GENERAL, 

MARIO MACKAY JARAQUEMADA, HAS MADE FEW PUBLIC APPEARANCES OR 
STATEMENTS. THE EXCEPTION WAS EDICT ("BANDO") #36 WHICH WAS 
ANNOUNCED ON SEPT 19. MORE SIGNIFICANT PORTIONS OF THE DECREE 
FOLLOW: 

A. WORKERS SHOULD REPORT TO THEIR WORK LOCATIONS IMMEDIATELY 
WITHOUT FEAR. 

B. THE INCREASE OF PRODUCTION AND PRODUCTIVITY ARE IMPERATIVE.- 
TO WIN WE MUST REESTABLISH THEPRACTICE OF LABOR DISCIPLINE, 
ELIMINATE ABSENTEEISM AND ALL TYPES OF ACTIVITY WHICH INTERFERE 
WITH PRODUCTION. 

C. MANAGERS SHOULD REFRAIN FROM INDISCRIMINATE DISMISSALS 

(OF WOERKERS), SEPARATING ONLY DESTRUCTIVE ELEMENTS SUCH AS EX- 
TREMISTS, SABOTEURS, OR PERSON KNOWN TO BE ACTIVISTS OR AGITATORS. 

D. ALL CONCILIATION BOARDS, WAGE BOARDS AND ARBITRATION 
TRIBUNALS ARE TO BE RECESSED AND INACTIVE. 

E. WHILE PLANNING AND STUDY ARE IN PROCESS THE SUBMISSION 
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OR BARGAINING DEMANDS, AND ALL COLLECTIVE BARGAINING ACTIVITY, IS 
SUSPENDED. 

F. ALL UNION ACTIVITY CAN CONTINUE IN A NORMAL MANNER UNLESS IT 
CONFLICTS WITH THE RESTRICTIONS OF THE "STATE OF SIEGE." 

G. COLLECTIVE CONTRACT PROVISIONS WHICH PROVIDE REGULAR 
(COMPANY) PAY FOR UNION LEADERS FOR PERFORMING UNION DUTIES, ARE 
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SUSPENDED. 

H. ALL UNION MEETINGS MUST BE HELD OUTSIDE REGULAR WORK 
HOURS. 

I. EDICT #31 THROUGH WHICH JUNTA PLEDGED PROTECTION OF 
WORKERS RIGHTS, PAST SOCIAL GAINS AND TO FIGHT UNEMPLOYMENT, 

IS REAFFIRMED. 

5. ONLY DURING THE PAST FEW DAYS HAS LAB ATT BEEN ABLE TO RESUME 
NORMAL CONTACTS WITH UNION LEADERS. SEVERAL CHRISTIAN DEMO- 
CRATS (PDC) HAVE INITIALLY LAMENTED "NECESSITY" OF MILITARY ACTION 
AND OF LOSS OF LIFE BUT EXPRESSED SOME HOPE THAT FUTURE WILL BE 
BRIGHTER. MANY HAVE INDICATED THAT GRASSROOT MEMBER RECEPTION 
OF MILITARY ACTION HAS BEEN SURPRISINGLY FAVORABLE. MOST COMMON 
RESERVATION AMONG MEMBERS WHO SUPPORTED UP HAS BEEN WORRY 
OVER FUTURE EMPLOYMENT AND SECURITY, WHILE GENERAL APPREHENSION 
EXISTS WHETHER NEW GOVERNMENT WILL REALLY PROTECT PAST 

GAINS, AS IT IS NOW PROMISING. THERE ARE SEVERAL REPORTS FROM 
THESE LEADERS THAT DISMISSALS ARE BEING MADE AT FAR HIGHER RATE 
THAN IS NECESSARY TO CLEAN OUT ACTIVE REVOLUTIONARIES (ONE REPORT 
OF 300 WORKERS FIRED AT INSA TIRE PLANT SEEMED HIGH 
TO REPORTING OFFICER). 

6. WITH EXCEPTION OF FEW SKETCHY REPORTS OF ARMED RESISTANCE 
AT SOME OF SANTIAGO LARGER INDUSTRIES, MUCH TOUTED THRAT OF 
WORKER RESISTANCE TO COUP DID NOT MATERIALIZE. THOSE WHO MADE 
SOME EFFORT TO DEFEND ATAINST MILITARY OCCUPTION OF WORK PLACE 
WERE QUICKLY ROUTED OR, AS IS RUMORED IN SOME CASES, ANNIHILATEE. 
CHILEAN WORKERS WERE OBVIOUSLY NEITHER SUFFICIENTLY INDOCTRINATED, 
TRAINED NOR ORGANIZED TO PERFORM EFFECTVELY AS A COUNTER MILITARY 
FORCE. 
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7. COMMENT. IT IS MUCH TOO EARLY TO PREDICT DIRECION OF JUNTA'S 
LABOR POLICY. IT WILL UNDOUBTEDLY BE LESS PERMISSIVE THAN ITS 
PREDECESSOR. BANDO #36 SOUNDS SEVERE AND CERTAINLY WOULD BE, AS 
A PERMANENT AND DEFINITIVE POLICY. 

THOMPSON 
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